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Table 1 The basic situation of the sample households in 2015
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Table 2 The implementation situation of Grassland Ecological

Compensation Policy (GECP) in Inner Mongolia in 2011
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Table 3 The average subsidy of GECP in research area from 2011 to 2015 (FTIF)
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Figure 1 The change trend of labor’s employment in research area
from 2008 to 2015
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Figure 2 The changes in off-farm employment in research area from 2008 to 2015
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Figure 3 The Lowess curve between subsidy of GECP and off-farm employment
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Table 4 Explanations of important variables and descriptive statistics
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Table 5 The model estimation results of GECP and household’ s
off-farm livelihood
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Table 6 The Tobit model estimation results of GECP and
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Figure 4 The fitting curve of the relationship between subsidy of GECP and off-farm employment
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Impact of grassland ecological compensation policy
on household’s off—farm livelihoods

WANG Dan"?, HUANG Jikun?
(1. College of Pastoral Agriculture Science and Technology, Lanzhou University, Lanzhou 730020, China;
2. China Center for Agricultural Policy, School of Advanced Agricultural Sciences, Peking University, Beijing 100871, China)

Abstract: Grassland ecological compensation policy (GECP) is a major ecological conservation
program implemented to ensure ecological security and herdsman’s livelihoods in pastoral regions
in China. The existing literature has focused on the impacts of overall grassland ecological
compensation policy on restoring grassland ecological functions, but the key to achieving policy
goals depends on whether herdsmen can obtain other producing activities after the implementation
of the policy, especially in non-agricultural sectors. Current research on this aspect is scant and
much of it is qualitative discussion only. Based on estimation of the fixed effects of Probit and
Tobit modeling, we explored how the subsidy award policy affects the off- farm strategy of
households, off-farm labor force and off-farm income. Using household survey data collected 2008
to 2015 in Inner Mongolia we aimed to reveal the influence of grassland ecological compensation
policy on off-farm livelihoods. We found that although grassland ecological compensation policy
has facilitated employment and income from off-farm employment for most households, it did not
change livelihoods that were highly reliant on grazing animals. The grassland ecological
compensation policy and off-farm employment of herdsman have an inverted u-shaped relationship,
suggesting that high compensation may lead to a higher demand for leisure. Findings of this study
reveal the impacts of current grassland ecological compensation policy on off-farm livelihoods and
have important policy implications for perfecting existing policy mechanisms.

Key words: ecological compensation; off-farm employment; herdsmen's livelihood; Inner Mongolia
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