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The Trend and Driving Forces of Farmland Operational Right
Transfer Centers in China

ZHEN Jiang HUANG Jikun

Abstract: To promote the transfer of the farmland China has set up an innovated institution
called Farmland Operational Right Transfer Center ( FORTC) that has experienced a rapid growth
recently. This paper aims to document the development trend and major driving forces of the
FORTC. Based on a dataset from a stratified random sampling survey of 32 counties from 7 prov—
inces the results show that although some FORTCs were established in some towns a decade ago
the rapid growth of the FORTC has occurred mainly after 2014. Both descriptive and econometric
analyses show that the development of the FORTC is mainly driven by the supportive policies from
the local government that effectively correct for the market failure of farmland transfer. Other
factors that have also facilitated the set of the FORTC are the economic development and the rise
of offfarm employment wage. Based on the above findings and the discussions of the main service
functions of FORTCs the paper concludes with policy implications and issues for the further study.
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