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Credit Constraint and the Entrepreneurship of the
New Generation Migrant Farmers

LI Changsheng HUANG Jikun

Abstract: Based on the investigation of 1028 migrant farmers in Jiangxi province this study
identifies the credit constraint and its types as well as tests the impact of credit constraint on en—
trepreneurship and the robustness of the results. The results show that 59% of our sample are
credit constrained which reduces 16% of the probability to implement entrepreneurship. Our study
also proves that about 10% of the migrant workers will be increased to implement entrepreneurship
if credit constraint can be effectively alleviated. The results of the sub—sample regression show that
partial quantitative and cost credit constraints have a more negative impact on entrepreneurship.
Therefore it is necessary to improve the credit environment and targeting mechanism for the farm—
ers’ entrepreneurial implementation.

Keywords: Credit constraint; Migrant farmers; Entrepreneurship; Propensity score matching



