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WA B LI R E AT e mie” M —Br B, s AR SO R R DX 5 A Ak T
“HEEIRT RIS B, A PR A X e R M A RIS KT [ R B X S SR R
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The Impact of Inclusive Financial Development on Common Prosperity
— An Empirical Study at the National Level
Zhang Longyao', Li Yuan' and Zhou Nan®
(1. College of Finance, Nanjing Agricultural University; 2. School of Advanced Agriculture Sciences, Peking University)

Summary: As a global practice, inclusive finance has demonstrated great potential for promoting economic growth and re-
ducing economic inequality. It is gradually gaining recognition as a development approach in various countries and is consid-
ered one of the crucial mechanisms for poverty eradication, fostering growth and enhancing social inclusion. Common prosperity
is an important feature of Chinese modernization, which has similar connotations to the development concepts of inclusive
growth, shared prosperity and sustainable development. Against the backdrop of growing global inequality, examining the im-
pact of inclusive finance on common prosperity from a national perspective, analyzing its stage characteristics and impact
mechanisms across countries with different income levels, and extracting common laws have essential theoretical value and
practical significance.

Based on the panel data of 63 countries and regions from 2007 to 2020, this paper empirically investigates the impact of fi-
nancial inclusion on common prosperity, considering variations among countries and regions with different income levels, and
analyzes the impact mechanism. The study finds that, firstly, financial inclusion can promote economic growth and improve in-
come distribution at the same time, playing a positive role in both “common” and “prosperity” dimensions and ultimately in-
creasing the common prosperity of countries and regions. Secondly, there is heterogeneity in the impact of financial inclusion
development on common prosperity among countries and regions of different income levels, with a significant contribution only
in high—income and upper-middle—income countries and regions but not in low—income and middle=income countries and re-
gions. Further analysis reveals that the impact of financial inclusion development on the degree of “common” is more signifi-
cant in higher income countries and regions, while the impact on the degree of “prosperity” is more significant in lower in-
come countries and regions. Thirdly, promoting entrepreneurship is an important mechanism for financial inclusion develop-
ment to influence common prosperity, and it is more pronounced in countries and regions with lower income and higher human
capital. Policy implications suggest that China should continue to promote the development of inclusive finance, focusing on its
distributional effects and ensuring equal opportunities for entrepreneurship and wealth creation.
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